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1. THE CZECHOSLOVAK LEADERSHIP MADE A GRAVE ERROR BY NOT 
RECOGNIZING THE FUNDAMENTAL CHANGES TAKING PLACE IN THE WORLD. THE 
MEASURES TAKEN BY THE SOVIETS IN RECENT MONTHS, CULMINATING IN THE 
AUGUST DECISION TO INVADE CZECHOSLOVAKIA, CAN ONLY BE UNDERSTOOD IF 
ONE CONSIDERS THESE GLOBAL DEVELOPMENTS. THESE DEVELOPMENTS INCLUDE 
THE CAPITALIST COUNTRIES' MOVES TO CONSOLIDATE THEIR POSITION DURING 
TEE PAST FEW YEARS , THEIR CONSTANTLY INCREASING STRENGTH, AND THEIR 
ABILITY FURTHER TO EXPLOIT THESE CIRCUMSTANCES. THE SOCIALIST 
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CAMP, ON THE OTHER HAND, HAS SUFFERED VARIOUS DEFEATS, PARTICULARLY 
AMONG THE COMMUNIST MOVEMENTS IN LATIN AMERICA, AFRICA AND ASIA. 
IN THESE AREAS THE SOVIET POSITION HAS BEEN WEAKENED THROUGH THE 
EFFORTS OF THE CHINESE AS WELL AS THE BOURGEOIS AND NATIONALIST 
PARTIES IN THESE CONTINENTS. MOSCOW IS SAID TC BE REASSESSING ITS 
GENERAL POLICIES AND PROCEDURES FOR THE FUTURE AS WELL AS THE TACTICS 
TO BE FOLLOWED IN DEALING WITH THE CAPITALIST WEST. 

2. THIS REASSESSMENT WILL RESULT IN A SHARPER CPSU ATTITUDE, 
EVEN THOUGH THIS MAY DECREASE SOVIET INFLUENCE AMONG THE LABOR 
MOVEMENTS IN THE CAPITALIST COUNTRIES, LOSSES WHICH WOULD EE BALANCED 
BY A STRONGER SOCIALIST CAMP. CZECHOSLOVAKIA IS STRATEGICALLY IM- 
PORTANT TO THE USSR. THE SOVIETS WILL NOT PERMIT THE CAPITALIST 
BORDERS TO MOVE SEVERAL HUNDRED KILOMETERS CLOSER TO THE USSR, NOR 
WILL THEY TOLERATE UNCERTAIN REGIMES IN THE USSR'S BUFFER STATES. 

3. THE USSR'S MAIN INTEREST, HOWEVER, IS IN ASIA, AND RELATIONS 
WITH CHINA WILL HAVE TO BE NORMALIZED SOMEHOW. BY ADOPTING A FIRM 
POLICY AND A HARDENED ATTITUDE, CONDITIONS MAY BE CREATED WHICH 
WOULD ALLOW AN AGREEMENT WITH CHINA. TRENDS IN THE CAPITALIST 
COUNTRIES CAN BE EXPECTED TO BE UNFAVORABLE TO THE USSR. MOSCOW 

c CANNOT RELY UPON THE WESTERN COMMUNIST PARTIES TO SEIZE POWER. 
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4. ON THE OTHER HAND, THE UNITY OF THE SOCIALIST CAMP MUST 
BE STRENGTHENED , AND ITS STATUS AS AN ENTITY (INCLUDING CHINA) 
MUST BE STABILIZED. THE CURRENT VARIATIONS IN INTERESTS, POLICIES 
AND GROUPINGS AMONG THE COMMUNIST COUNTRIES ARE CONSIDERED 
INTOLERABLE. 

5. COMMENT: THIS INFORMATION MAY REFLECT THE SOVIET 



OFFICIAL'S PERSONAL OPINION OR BE BASED ON VIEWS EXPRESSED BY 
LEADING OFFICIALS IN THE USSR. IN ANY CASE, MOSCOW IS CLEARLY 
SUBMITTING ITS POLICIES TO A BASIC REASSESSMENT IN RESPECT TO ITS 
RELATIONS WITH COMMUNIST PARTIES AND COUNTRIES IN THE SOCIALIST 
CAMP AS WELL AS WITH THE CAPITALIST WORLD. OTHER SOVIET OFFICIALS 
HAVE SAID THE SOVIETS BELIEVE THE INVASION OF CZECHOSLOVAKIA WILL 
BE FORGOTTEN IN TIME, THAT THE STRONG ANTI-SOVIET SENTIMENT 
THROUGHOUT THE WORLD WILL DIMINISH AND THAT EVERYTHING WILL UL- 
TIMATELY BE SETTLED ACCORDING TO MOSCOW'S WISHES. FOR THIS REASON 
THEY DO NOT WANT TO CARRY OUT ANY ACCELERATED MEASURES IN CZECHO- 
SLOVAKIA BUT PREFER TO MOVE SLOWLY. THIS POLICY SEEMS TO HAVE 
BEEN FOLLOWED WITH RESPECT TO THE NEGOTIATIONS WITH CZECHOSLOVAK 
PREMIER OLDRICH CERNIK DURING HIS VISIT TO MOSCOW IN SEPTEMBER. 

5 NOT ONLY WAS HE DEFERENTIALLY TREATED, BUT, IN ADDITION TO AWARD- 
4 

3 ING SOME ECONOMIC CONCESSIONS, THE SOVIETS IMPLIED A WILLINGNESS 
2 
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TO COSfPENSATE CZECHOSLOVAKIA FOR. THE DAW-*" 3 Y THE SOVIET: 

INVASION IN THE AMOUNT OF 300 MILLION RUBLES AND TO INCREASE: 
ECONOMIC AID TO CZECHOSLOVAKIA DURING- THE NEXT THREE TEARS , POS- 
SIBLE TO INCLUDE A HARD CURRENCY LOAN OF 500 MILLION DOLLARS. THE 
DETAILS WERE NOT DISCUSSED, HOWEVER, AND THE .IMPLIED AID DEFERS 
WERE OBVIOUSLY A TACTICAL MOVE BY THE SOVIETS TO TIE CZECHOSLO v I.A 
ECONOMICALLY TO THE USSR AND TO WIN OVER THE CZECHOSLOVAK NEGOTIATORS 
DURING THE TALKS,) 



COMMENT: SEE 



FROM A RELIABLE SOURCE WHICH REPORTED THAT CERNI.K TOLD SOKE SENIOR 
CZECHOSLOVAK JOURNALISTS DURING AN OFF -THE- RECORD BRIEFING THAT 
DURING THE MID-SEPTEMBER TALKS IN MOSCOW THE SOVIETS HAD FLATLY 
REFUSED A CZECHOSLOVAK REQUEST FOR A 400-500 MILLION DOLLAR LOAN „ 
CERNIK WAS ALSO REPORTED TO HAVE TOLD THE JOURNALISTS TEAT THE 
SOVIETS HAD PLACED AN EMBARGO ON THE SALE BY CZECHOSLOVAKIA OF 
SOVIET CRUDE AND REFINED OIL TO THE WEST.) 
6. I IdISSEM: NONE. 



